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May 11, 2006

TO: Members of the Facility and Plan Review Subcommittee
Los Angeles County Solid Waste Management Committee/
Integrated Waste Management Task Force

FROM: Martin Aiyetiwa
Staff

CONSOLIDATION OF SOLID WASTE DISPOSAL REPORTING FORMS

On January 1, 2006, the California Integrate Waste Management Board’'s Disposal
Reporting System and Adjustment Method regulations became effective. The new
regulations, among other things, specified new reporting requirements for waste haulers,
transfer stations/non-disposal facility operators, landfills, and transformation facility
operators.

In particular, transfer stations/non-disposal facility operators must now document all loads
received and processed by jurisdiction of origin and by material type (based on daily
tracking), and upon request, provide that information to the affected jurisdictions. At the
behest of the Task Force, a similar requirement has been in effect in Los Angeles County
since January 1, 2000. For example, transfer stations/non-disposal facility operators
(voluntarily):

¢ Conduct daily waste origin surveys for each incoming load

¢ Prepare monthly solid waste monitoring reports

e Submit the reports on a quarterly basis to the Los Angeles County Department of
Public Works

To assist transfer stations/non-disposal facility operators, the Los Angeles County
Department of Public Works has recently updated the monthly solid waste monitoring
reports to comply with the new regulations (See Attachment B). Furthermore, to streamline
the inputting and receipt of information, reduce the errors associated with transferring
information through hardcopy, and reduce paper waste, Public Works is currently
developing a comprehensive Internet based system to give transfer stations/non-disposal
facility operators the option of submitting the information via the Internet. The Internet
based system is scheduled to “Go Live” on October 1, 2006.

Accordingly, staff requests the Task Force consider and approve the updated monthly solid
waste monitoring forms (Attachment B); and, forward a letter to all cities and transfer
stations/non-disposal facility operators in Los Angeles County informing them of the
updated forms and the option of submitting and obtaining the information over the Internet,
respectively.
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Recommendations

Based on the foregoing, staff recommends the Task Force:

1.

MA:

Direct staff to replace all existing Task Force solid waste monitoring and

. reporting forms enclosed in Attachment A with the updated forms enclosed in

Attachment B.

Direct staff to prepare and send a letter to all transfer stations/non-disposal
facility operators in Los Angeles County requesting they utilize the new forms
enclosed in Attachment B effective immediately. The letter should also inform
transfer station/non-disposal facility operators that they have the option of
submitting the information via the Internet beginning October 1, 2006 and that
they are encouraged to do so.

Direct staff to prepare and send a letter to all cities in Los Angeles County
informing them that, beginning October 1, 2006, the monthly solid waste
monitoring information from transfer stations/non-disposal facility operators will
be transmitted to them via the Internet.

Direct staff to conduct training sessions for transfer stations/non-disposal facility
operators and city representatives to learn how to fill out the updated solid waste
reporting forms and utilize the Internet based system.

P:\eppub\ENGPLAN\MARTIN\Task Force\DRS Implementation memo May 11, 2006.doc

Attach.



ATTACHMENT A



LOS ANGELES COUNTY SOLID WASTE MANAGEMENT COMMITTEE/
INTEGRATED WASTE MANAGEMENT TASK FORCE
MONTHLY MONITORING AND REPORTING FORM!

LAND DISPOSAL FACILITY

NAME OF FACILITY:
ADDRESS OF FACILITY:
REPORTING PERIOD (MONTH/YEAR): NUMBER OF OPERATING DAYS/WEEK:

NAME OF JURISDICTION?:

On a biannual basis, please complete the attached form identifying
incoming wastestream over a one week period during the month of March
and September (Due March 31, and September 30, of every year).

ESTIMATED INCOMING WASTE IN TONS AND CUBIC YARDS
BY EACH JURISDICTION? OF ORIGIN:

SOURCE TONS CUBIC YARDS
Residential...... et e e e easesesecenaacssseesoaennan
COMMEYCI1al..eeeeeeeoosncsssssssseancsassnasosanes
Industrial...cccceeereeecaseccsaannas cecetnenas
Self-Haul......... cecseas ceessesnesenn e esr e
Demolition/Construction........... censes ceaseas
Other (specify)..... Cectsaisacscacsnnosseanenns .o

ESTIMATED INCOMING WASTE IN TONS AND CUBIC YARDS
USED FOR ALTERNATIVE DAILY COVER:
TONS CUBIC YARDS

Contaminated So0il......itiieeeoceanccnnns ceease
Green Waste....coeievvereas S e s ecaaccaca ceeecens
Fixated Sewage Sludge......coceveeeeocscccccencs
Demolition/Construction.......cieviieiveicenenen
Oother (specify)..... Ceeesescseassssaanns ceasens .

QUANTITY OF WASTE SEPARATED AND USED ON-SITE
FOR OTHER DISPOSAL PURPOSES (TONS)..:cceececacss
QUANTITY OF WASTE SEPARATED AND SHIPPED
OFF-SITE FOR REUSE (TONS) ...ceveocavosonacnans

CAPACITY:

TONS CUBIC YARDS

Current operating daily capacity........i.......
Maximum permitted’daily capacity.......... e
Projected permitted® remaining capacity.........
Permitted® remaining years of operation...... cen

DENSITY OF FILL USED AS CONVERSION FACTOR:

REPORT SUBMITTED BY:
TITLE: PHONE: DATE:

Note: 1 Monitoring/reporting forms submitted to other agencies which contain the information required in this form may be submitted in licu of this.

2 A Jurisdiction means political territory like city or county (for the unincorporated areas) within Los Angeles County, and any other city or county outside
Los Angeles County.

3 Permitted capacity means that volume in cubic yards or weight in tons allowed in the Solid Waste Facilities Permit issued by the Local Enforcement Agency
and concurred by the California Integrated Wastc Management Board (formerly the California Waste Management Board). If none, please so state.
MA:jk
jkwp2/LDF
Rev. 12-16-93



MONTHLY SOLID WASTE MONITORING AND REPORTING FORM'
MATERIALS RECOVERY/TRANSFER FACILITY

COMPANY NAME

DDRESS

SWIS NUMBER

EPORTING PERIOD (MONTH/YR),

UMBER OF OPERATING DAYS N THE MONTH IN WHICH WASTE WAS RECEIVED,

MONTHLY WASTE QUANTITIES

INCOMING WASTE (IN TONS) BY SOURCE OF ORIGIN:
SOURCE WASTE QUANTITY

RESIDENTIAL

COMMERCIAL

INDUSTRIAL

OTHER (PLEASE SPECIFY)

TOTAL

RECYCLING/SALVAGING PROGRAM (IF APPLICABLE)

CATEGORY DIVERSION QUANTITY (TONS) PER MONTH

RESIDENTIAL COMMERCIAL INDUSTRIAL OTHER

TOTAL

PAPER

PLASTICS

GLASS

METALS

YARD/GREEN WASTE

OTHER ORGANICS?

OTHER WASTES*

SPECIAL WASTES?

TOTAL

ILITIES:

TOTAL QUANTITY (TONS) OF HOUSEHOLD HAZARDOUS WASTE SHIPPED TO DISPOSAL FACILITIES:

TITLE:

PHONE: DATE:

COMMENTS:

NOTES: 1 Monitoring/reporting forms submitted to other agencies which contain the information required in this form

may be submitted in lieu of this.

2 The waste types within the "Other Organics", "Other Wastes" and "Special Wastes" categories are

provided below.

"Other Organics” - - food waste, tires and rubber products, wood wastes, agricultural crop residues,

manure, textiles and leather, and other miscellaneous organics.

"Other Wastes" - - inert solids (including rock, concrete, brick, sand, soil, fines, asphalt, sheetrock)
"Special Wastes" - - ash, sewage sludge, industrial sludge, asbestos, auto shredder waste, and

PA:pa\MAB\FORM2Z Rev. 1-25-96
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FORM 9

MONTHLY Page _ of

DISPOSAL QUANTITY REPORTING SYSTEM

FOR USE BY
UNPERMITTED/EXEMPT/ENGINEERED FILL FACILITY OWNERS/OPERATORS
ORIGIN SURVEY

Reporting Month and Year:

Facility Name: Facility SWIS No.:
Facility Address:
Facility Contact Person (print): Signature:
Phone No.: - -
Frequency of Survey (Check one only): Daily O Continuous O Other U (attach explanation)
Methods used to determine jurisdiction of origin: ‘
1 origin obtained from hauling company records [ origin obtained from other facility operators
0 origin obtained from haulers at gatehouse O other
Total Tonnage of waste incinerated in the month as reported to the California Board of Equalization: tons

Enter the name and address of the facility(s) receiving the exported residual waste (by quantity) for beneficial use and/or
disposal:

Estimated in-place density Ibs/yd3 and Waste-to-cover ratio
OR Airspace utilization factor

C=City U=County Unincorporated Area (Indicate one)

TOTAL SOLID WASTE QUANTITIES
FOR THE MONTH (TONS)
L. LANDFILLED
uantities Separated for
Q P . QUANTITY
© -§ — (] S
o= [T O = —_— ~ )]
c 9 22 (28 8 ° 3 = Inert Inert
= Q S0 [E© a 3] [13] o [ D ne
Enter g | 2o 82z|53|SF 2 e Waste | \yaste | Other
5> |5 E c @ o2 5 o {Cubic
“C” or S5 |128°| 8% | €8 Yards) | (o1
“yr Name of Jurisdiction <o |<E
TOTAL
*Use duplicated forms if more than eight jurisdictions
Notes:
1. This form should be used by unpermitted/exempt/engineered fill facility owners/operators operating in Los Angeles County.
2. No later than four weeks after the end of each calendar quarter, the unpermitted/exempt/engineered fill facility owner/operator shall complete this

form and forward it to the Los Angeles County Department of Public Works, Environmental Programs Division, PO Box 1460, Alhambra, CA 91802-
1460. 1-800-320-1771

3. A copy of this form must be retained by the unpermitted/exempt/engineered fill facility owner/operator for a period of three years and must be made
available for review , upon request during business hours.

DWPFORM9 01/06 Printed on Recycled Paper



FORM 10

Page _ of
MONTHLY

DISPOSAL QUANTITY REPORTING SYSTEM
FOR USE BY TRANSFORMATION FACILITY OWNERS/OPERATORS
ORIGIN SURVEY

Reporting Month and Year:

Facility Name; Facility SWIS No.:
Facility Address:
Facility Contact Person (print): Signature:
Phone No.: - -

Frequency of Survey (Check one only): Daily O Continuous O Other O (attach explanation)

Methods used to determine jurisdiction of origin:

O origin obtained from hauling company records [ origin obtained from other facility operators
O origin obtained from haulers at gatehouse O other

Total Tonnage of waste incinerated in the month as reported to the California Board of Equalization: tons

Enter the name and address of the facility(s) receiving the exported residual ASH (by quantity) for beneficial use and/or
disposal:

NAME OF JURISDICTION OF WASTE ORIGIN AND TONNAGE
C=City U=County Unincorporated Area (Indicate one)

TOTAL SOLID WASTE QUANTITIES ASH QUANTITY
FOR THE MONTH (TONS) (TONS)
Quantities Separated for &
. 3 | 5
—_— 0 0w - ~ B : 2
> 8 © Q = = || Beneficial =
8% |23 |€3¢8 | g |88 | 3 | € |35 U g
Enter -8 ®0 | 828383 | 55 (2S¢ S @ 23 se 2
“yr Name of Jurisdiction <q [ <E @ = o L
TOTAL
*Use duplicated forms if more than eight jurisdictions
Notes:
1. This form should be used by transformation facility owners/operators operating in Los Angeles County.

No later than four weeks after the end of each calendar quarter, the transformation facility owner/operator shall complete this form and forward it to
the Los Angeles County Department of Public Works, Environmental Programs Division, PO Box 1460, Alhambra, CA 91802-1460. 1-800-320-1771

3. A copy of this form and all data used to complete this form must be retained by the transformation facility owner/operator for a period of three years
and shall be made available for review, upon request during business hours.

DWPFORM10 01/06

Printed on Recycled Paper



FORM 13

MONTHLY Page _ of
DISPOSAL QUANTITY REPORTING SYSTEM
FOR USE BY LANDFILL OWNERS/OPERATORS
ORIGIN SURVEY
Reporting Month and Year:
Facility Name: Facility SWIS No.: Facility Address:
Facility Contact Person (print): Signature: Phone No.: - -
Frequency of Survey (Check one only): Qa Daily Q Other (attach explanation)
Methods used to determine jurisdiction of origin:
3 origin obtained from hauling company records O origin obtained from other facility operators QO origin obtained from haulers at gatehouse Q other
Total Tonnage of waste landfilled in the month as reported to the California Board of Equalization: tons
Estimated in-place density Ibsfyd® and Waste-to-cover ratio OR Airspace utilization factor
NAME OF JURISDICTION OF WASTE ORIGIN AND TONNAGE
C=City U=County Unincorporated Area (Indicate one)
TOTAL SOLID WASTE QUANTITIES FOR THE MONTH (TONS)
On-Site Use Off-Site Use
Enter 2 Separated for Beneficial Use/Salvage Alternative Daily Cover Alternative Intermediate Cover Landfilled
“«C” o .m Other Other Other m Other
or | Name of Jurisdiction & m = .w...m - m = mm 5 m z Mm _ m M ) ©
) - Total bt ] 173 et «© 0 o © n jod N 0
v 3 |receivea| = |5 |S|EE (2|88 |28|5 s |215|S|2|8|8(88s 5 |S|6|S|eE|8(8 8|25 5 |3|E518]2 ||
slelolss|2|E|S18]<|el & |slelolsglz|F|s|El<|2| & |s|e|lolsz|2|F|5|8]|<|gl & |[2|s S|z |w|E
g1z |8 ol &l 5 |&|2| |3 ol 1= § [&]3] |& st 18 3 |§|° 22| 2
a a a a
TOTAL
Notes:

1. This form should be used by all landfill owners/operators operating in Los Angeles County.

2. No later than four weeks after the end of each calendar quarter, the landfill owner/operator shall complete this form for each month in the quarter and forward them to the Los Angeles County Department of Public Works, Environmental Programs Division,

PO Box 1460, Alhambra, CA 91802-1460. 1-800-320-1771

3. A copy of this form and all data used to complete this form must be retained by the landfill owner/operator for a period of three years and must be made available for review during business hours when solid waste is shipped out of California.

DPWFORM13 01/06

Printed on Recycled Paper
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Financial Assurances:

Strengthening Public Safety of
Waste Facilities and Surface Mines

ELIZABETH G. HILL ¢ LEGISLATIVE ANALYST

The state has long recognized its responsibil-
ity o protect the general health and safety of
the people of California. To protect Califor-
nians from hazards posed by waste facilities
and surface mines, the state’s environmental
regulatory agencies require financial assur-
ances from the owners/operators of these
facilities—evidence that these parties have
the financial capacity to restore public re-
sources that they degrade. This report de-
tails California’s existing financial assurance
requirements, examines shortcomings with
the current financial assurance system, and
recommends improvements. Adoption of
our recommendations should decrease the
likelihood that financial assurances will fail to
serve their public purpose, thereby reducing
the state’s exposure to significant financial
risk in the future. M
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INTRODUCTION

The government has long recognized its
responsibility to protect the general health and
safety of the people of the state. Some forms of
protection are obvious, such as fire and police
protection. Other forms are less well known,
including the state’s role to protect citizens from
hazards posed by waste facilities and surface
mines. Recently, for example, the state assumed
responsibility for the maintenance of a hazardous
waste landfill in southern California (see box on
next page). It did so in order to protect the public
from dangerous gas leaks that would occur if
maintenance activities ceased. This report focuses
on one aspect of state efforts to provide public
protection from waste facilities and surface mines.
This effort is referred to as financial assurances.

Financial Assurances. Financial assurances
are evidence provided to the state by operators
of waste facilities and surface mines that they
have the financial capacity to restore public re-
sources that they degrade. Such restorations are
intended to ensure that a site does not pose a
health or safety threat to the public. The concept
of financial assurances is based on the “polluter
pays” principle which argues that individuals or
businesses who use or degrade a public re-
source (such as land or water) should pay all or
a portion of the costs imposed on the public by
their use of the resource.

There are two broad categories of financial
assurances: those required while the facility is
operational and those required once a facility
ceases operation (through closure or abandon-
ment). This report focuses on the second cat-
egory of financial assurances—that is, those for

I//

“nonoperational” activities. Generally, we found

that financial assurances for facilities when in op-

LEGISLATIVE ANALYST’'S OFFICE

eration are not a concern. This is because when
a facility is in operation, the owner/operator
typically has a source of revenue generated from
the facility (such as from landfill disposal charges
or the sale of mined materials) that can be used
to address pollution problems. Additionally, the
owner/operator has an incentive to mitigate a
pollution problem at a facility in order to main-
tain its environmental permit status that enables
the facility to operate and generate revenue.

As regards closed facilities, we found that
financial assurances do not account for all of the
costs associated with ensuring that a site does
not pose a threat to the public or the environ-
ment. Consequently, instead of the owner/op-
erator paying the full cost of cleaning up and
maintaining the site, consistent with the polluter
pays principle, the state will likely bear part or all
of the burden. The California Integrated Waste
Management Board (CIWMB), for example,
estimates that the state could face a $1.8 bil-
lion risk for the ongoing maintenance of closed
solid waste landfills by mid-century. We believe
that if the Legislature addresses problems with
financial assurance requirements now, the state
will reduce its risk of being potentially exposed
to billions of dollars in costs needed to maintain
waste facilities and surface mines in the future.

In the first section of this report, we com-
pare and contrast financial assurance policies at
various state agencies. Next, we discuss issues
for legislative consideration and make recom-
mendations on how to improve financial assur-
ance policies and practices so as to minimize
the state’s potential future-year costs.

Methodology. In reviewing the financial as-
surance policies and practices, we interviewed a
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The BKK Landfill—
Private Failure, Public Costs

For nearly 20 years, the BKK landfill site accumulated hazardous and solid waste. Located
in a mixed residential/industrial neighborhood of the southern California city of West Covina,
the boundary of the 583-acre BKK landfill lies, at some points, just 25 feet away from nearby
homes. Between 1972 and 1984, BKK collected, on one 190-acre section of the landfill, 3.4
million tons of hazardous waste. The BKK Corporation began closure activities at the 190-acre
parcel in the late 1980s. In 1991, the Department of Toxic Substances Control (DTSC) certified
that section of the landfill’s closure, which included a five-foot thick clay cap, vegetative cover,
a gas collection system, and a leachate treatment plant. State regulation required the BKK Cor-
poration to maintain the toxic waste site for at least 30 years after its closure to ensure that the
site did not pose a public health or safety threat. The BKK Corporation obtained an insurance
policy worth over $37 million to serve as the corporation’s “financial assurance” to the state
that it had the financial capacity to adequately maintain the site after its closure.

Throughout the 1990s, the BKK Corporation reported financial troubles, troubles that it
would ultimately transfer to the City of West Covina and to the state. Specifically, in October
of 2003, the corporation failed to pay its remaining insurance premiums on the BKK site. The
City of West Covina paid the premiums, thereby stabilizing the site’s insurance funds. Then, in
October of the following year, the BKK Corporation informed DTSC that it would no longer
conduct postclosure maintenance at the hazardous waste site, maintenance necessary to pre-
vent the release of hazardous substances into the air and water.

In November 2004, to protect the public health and safety, DTSC assumed responsibility
for maintenance of the BKK hazardous waste site. This is the only time in the department’s
history it has initiated such an emergency response. The DTSC has contracted with Engineer-
ing/Remediation Resources Group, Inc., an organization experienced in postclosure manage-
ment of waste facilities, for continued maintenance of the BKK site. The department is seeking
reimbursement for maintenance costs that it has assumed from the BKK Corporation and from
parties that disposed of hazardous waste at the site and therefore may share the legal respon-
sibility to pay for the site’s cleanup and maintenance. These “responsible parties” include both
private and public organizations, a number of state entities among them. To date, the state has
spent over $14 million from the General Fund to maintain the BKK site, while it has recovered
about $6 million from responsible parties to offset these costs.

Future state costs to maintain the BKK landfill are difficult to project; however, the current
budget includes $8.5 million from the General Fund ($5.5 million ongoing) to maintain the
hazardous waste site. Preservation of public health and safety will likely require maintenance
at the BKK site for many years to come.
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broad range of interested parties, including staff
of a number of state resources and environmen-
tal protection agencies and representatives from
the financial, insurance, waste, and surface mine
industries. We also reviewed documents from

BACKGROUND

Multiple Businesses and Environmental
Issues Affected

What Are Financial Assurances? Financial
assurances are evidence to the state that the
owner or operator of a waste site or surface
mine has the financial resources to restore the
site to a condition that poses no threat to public
safety, public health, or the environment. Waste
sites include solid waste or hazardous waste
disposal facilities and hazardous waste treat-
ment, transfer, or storage facilities. In general,
solid waste is garbage,
refuse, sludge, and Figure 1
other discarded solid

materials resulting from

state resources and environmental protection
agencies, the United States Government Ac-
countability Office, and individual case studies.
We also participated in workshops with state
agencies, industry, and environmentalists.

dence can take many forms, such as a trust fund,
insurance policy, letter of credit, or surety bond.
We discuss these in detail later. Most financial
assurances are required upfront, that is, before
an entity can commence operations under the
environmental regulatory permit.

Where are Facilities Requiring Financial
Assurances Located? As previously mentioned,
financial assurances are required for waste sites
and surface mines. These facilities are located
throughout the state. As shown in Figures 1 and

Waste Sites in California

. . o By Count
residential activities and By y)

industrial and com-

Number of

mercial operations. In
comparison, hazardous
waste is waste that is
toxic, ignitable, reactive,
or corrosive. (Waste sites
and surface mines are
the only facilities regu-
lated by departments
under the Resources
Agency and California
Environmental Protec-
tion Agency [Cal-EPA]
that require financial
assurances.) This evi-
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2, waste facilities and surface mines are located Quality Control Boards (RWQCB). The figure
in every county in the state. Of the waste facili- shows the lead regulatory agency depending
ties, however, hazardous

waste facilities are
Figure 2

Active Mines in California

mostly located in the
San Francisco Bay, Sacra-

mento, and Los Angeles (By County)
areas, while solid waste

facilities are located in Number of Mines

[Jo-10

[J11-20
[O2t-30
.OverSO

almost every county.
Multiple State Agen-
cies Require Financial

Assurances. Figure 3

shows the four state
regulatory agencies that
require financial assur-
ances: the Department
of Conservation (DOC),
the CIWMB, the Depart-
ment of Toxic Sub-
stances Control (DTSC),
and the Regional Water

Figure 3
Financial Assurances
Number of
Facility Type Facilities Environmental Issue Lead Regulatory Agency
Solid waste 282 All issues other California Integrated Waste Management Board.
disposal facility than water quality.
(mainly landfills)
Water quality. Regional Water Quality Control Boards.
Hazardous waste 255 All issues other Department of Toxic Substances Control.
disposal, transfer, than water quality.
treatment, and
storage facility
Water quality. Regional Water Quality Control Boards.
Surface mines 1,255 All issues other Department of Conservation (in conjunction with
than water quality. Surface Mining and Reclamation Board and local

lead agencies [mainly counties]).

Water quality. Regional Water Quality Control Boards.
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on the type of facility and whether or not water
quality is the environmental issue being ad-
dressed. In the next section, we describe the
financial assurance requirements for solid waste
facilities, hazardous waste facilities, and surface
mines. Figure 4 (which follows this section, see
page 10) summarizes these requirements.

Financial Assurances for
Solid Waste Facilities

Three types of financial assurances are
required for solid waste disposal facilities
(landfills). The first type is the closure financial
assurance, which covers the estimated costs
associated with closing the facility. The second
type is the postclosure maintenance financial
assurance and includes the estimated costs for
maintenance activities after the facility has been
closed. The third type is the corrective action
financial assurance and covers the costs associ-
ated with correcting the negative impacts from
contamination at an operational facility (such as
a release into groundwater).

Regulations for each type of financial as-
surance generally outline what costs should be
included in the financial assurance cost estimate.
Generally, these include costs for revegetation,
gas monitoring and control, groundwater moni-
toring/remediation, drainage, and security. Finan-
cial assurances are updated annually for inflation
and reviewed by CIWMB and the RWQCBs
at least once every five years and adjusted for
changes to the site. We discuss in turn each of
these types of financial assurances below.

It should be noted that CIWMB administers
and manages closure and postclosure financial
assurances for solid waste facilities and receives
input from the State Water Resources Control
Board (SWRCB) and the RWQCBs regarding
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water quality issues that should be addressed
during closure and postclosure.

Closure. Once a facility stops receiving
waste, it must fulfill certain closure requirements.
These requirements are included in the closure
plan that is submitted and approved upon ap-
plication for a permit from CIWMB to operate a
waste facility. Closure activities include installing
the final landfill cover, ensuring the correct slope
of the mound, and providing revegetation. Com-
pleting closure activities typically takes about
two years. Closure dates are estimated based
on the size of the facility and annual tonnage
expected at the facility. The dollar amount of
the closure financial assurance is based on the
estimated costs to complete the closure activi-
ties. The financial assurance is required to be
given up front at the time of the application for a
permit to operate the facility.

Postclosure Maintenance. Postclosure
maintenance begins once closure activities
are completed and the site is determined by
the state to be closed. Similar to the up-front
requirement noted above, upon application to
CIWMB to operate a solid waste disposal facility,
the owner/operator is required by law to submit
evidence of financial ability to provide for post-
closure maintenance for 30 years (from the date
of closure) to ensure the long-term protection
of air, water, and land from the pollution due to
the operations of the waste facility. Postclosure
activities include maintenance of the grounds,
monitoring of gas and water, the replacement of
monitoring equipment, and record keeping to
ensure continuing protection of human health
and the environment. The dollar amount of the
postclosure maintenance financial assurance is
based on the estimated costs of these activities
for 30 years.
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Unlike the closure period, it is difficult to
estimate the postclosure maintenance dates
because it is impossible to know at the time of
permitting the facility when the facility would no
longer pose a threat following its closure. Stat-
ute requires the owner/operator to financially
provide for 30 years of postclosure maintenance,
but also indicates that the owner/operator is
responsible for maintenance at the site until the
site no longer poses a threat to the public or the
environment, which could be for longer than 30
years. As discussed later in this report, CIWMB
estimates that the state could face $1.8 billion in
ongoing maintenance costs through mid-century
as a result of expired financial assurances. Since
state law does not require the owner/operator
to demonstrate financial responsibility after the
30-year postclosure period, the state may end
up stepping in to protect against a continuing
threat to the public or the environment when
the owner/operator does not have the financial
resources to do so.

Corrective Action. In contrast to financial
assurances for closure and postclosure, correc-
tive action financial assurances cover activities
when the facility is in operation, in closure, or in
postclosure. For solid waste facilities, corrective
action financial assurances are required up front
by the RWQCBs only for reasonably foreseeable
releases into groundwater. The dollar amount of
the corrective action financial assurance is based
on the cost of actions, such as pump installation,
to mitigate such reasonably foreseeable releases.

Financial Assurances for
Hazardous Waste Facilities

There are also closure, postclosure mainte-
nance, and corrective action financial assurances
for hazardous waste facilities, which include

disposal, treatment, transfer, and storage facili-
ties. However, not all hazardous waste facilities
are required to provide for all three types of
financial assurances. The amount of financial as-
surances required for hazardous waste facilities
is adjusted annually for inflation by DTSC.

Financial assurances for hazardous waste
disposal facilities are reviewed at least every five
years (during DTSC'’s permit review) and finan-
cial assurances for all other hazardous waste
facilities are reviewed at least every ten years
upon the renewal of the permit. Separate from
the review of financial assurances that takes
place upon review or renewal of the permit,
DTSC has also taken the initiative to review the
cost estimates used in financial assurances on a
periodic basis.

Closure. As with solid waste disposal fa-
cilities, once a hazardous waste facility ceases
operation it must fulfill certain closure require-
ments. The dollar amount of closure financial
assurances for hazardous waste facilities is
estimated similarly to solid waste facilities and
the assurances are also required upon applica-
tion for a permit to operate a facility. However,
closure dates cannot be estimated for hazardous
waste treatment, transfer, or temporary storage
facilities because, unlike landfills, these types of
facilities do not have a finite capacity. This is be-
cause waste is not permanently stored at these
types of facilities.

Postclosure Maintenance. For hazardous
waste facilities, postclosure maintenance fi-
nancial assurance is only required by DTSC for
facilities where wastes were placed into or onto
the land. For those hazardous waste facilities
requiring a postclosure financial assurance, the
postclosure maintenance activities are similar
to those of solid waste facilities and are also re-
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quired initially upon application to DTSC for the
permit to operate.

In contrast to requirements for solid waste
facilities where the 30-year postclosure finan-
cial assurance is required only once, DTSC can
require prospectively a full 30 years of postclo-
sure financial assurance each time the permit is
renewed (at ten-year intervals) throughout the
postclosure period, if this is needed based on
facility-specific conditions. This is referred to as
the “rolling 30-year” postclosure period.

Corrective Action. Corrective action finan-
cial assurances for releases into groundwater by
hazardous waste facilities are only required by
DTSC or the RWQCBs (depending on which is
lead agency) once there has been a release and
the solution to mitigate the release has been
selected. This contrasts with solid waste facilities
where the corrective action financial assurance
is required up front for any reasonably foresee-
able release into groundwater in the future.
Therefore, there could be situations in which the
owner/operator of a hazardous waste facility
does not have the financial capability to mitigate
the release and the state could face pressure to
step in to finance the mitigation.

Financial Assurances for Surface Mines

There is only one type of financial assurance
required by DOC for surface mines: reclamation
financial assurances. (Reclamation is the restora-
tion of a site to a standard based on the ultimate
use of the land once mining has ceased.) In addi-
tion, the RWQCBs require closure, postclosure,
and corrective action financial assurances for
surface mines that impact water quality and are
regulated under board-issued waste discharge
requirements.

LEGISLATIVE ANALYST’'S OFFICE

Reclamation Required by DOC. Financial
assurance requirements for surface mines differ
from those for solid or hazardous waste facilities.
To begin with, a financial assurance administered
by DOC for a surface mine only covers the costs
to reclaim the portion of the land scheduled to
be mined in the following single year and the
mined land not yet reclaimed from prior years.
That is, the owner/operator does not have to
demonstrate the financial capability to reclaim
the entire surface mine as described in the
reclamation plan for the site. (A reclamation plan
under the Surface Mining and Reclamation Act
[SMARA] is a written plan specifying how mined
land will be cleaned up so as to minimize the
environmental impacts of mining and render a
site usable in the future for alternative purposes.)
The DOC’s financial assurance guidelines gener-
ally outline what costs should be included in the
calculation of the dollar amount of the financial
assurance, such as costs for revegetation, road
construction, and grading.

Local lead agencies (mainly counties) ap-
prove both reclamation plans and financial assur-
ances while the department reviews these and
provides comments to the local lead agencies.
Recently, the California Supreme Court ruled
that the department has standing to challenge
the adequacy of reclamation plans and financial
assurances for surface mining operations. Conse-
quently, the department can take steps to ensure
that reclamation plans and financial assurances
are consistent with SMARA. Even though the
state’s authority was clarified, it remains the re-
sponsibility of the local lead agency to annually
inspect a surface mine and update the financial
assurance cost determination.

Unlike the owner/operator of a solid or a
hazardous waste facility, the owner/operator of
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a surface mine is responsible to reclaim the site inspected every year, the department can an-
to a specified condition regardless of the length nually update the dollar amount of the financial
of time it takes. Since the surface mine must be assurance to reflect the cost to reclaim the land
Figure 4
Basic Features of Financial Assurances
Facility Type
Types of Financial Assurances Solid Waste Hazardous Waste Surface Mines
Closure
Assurance required for all facilities? Yes. Yes. Only mines affecting water quality and
regulated by a Regional Water Quality
Control Board (RWQCB).
Required up front? Yes. Yes. Yes.
Amount based on estimated costs to Yes. Yes. Yes.
complete closure for entire facility?
Can closure dates be estimated? Yes. Only for disposal sites; NA
(not treatment, transfer,
or storage).
Administered by? California Integrated  Department of Toxic RWQCBs.

Waste Management ~ Substances Control
Board (CIWMB). (DTSC).

Post Closure

Assurances required for all Yes. Only for wastes placed in  Only mines affecting water quality and
facilities? oron land. regulated by RWQCB.
Required up front? Yes. Yes. Yes.
Amount based on 30-year costto  Yes. Yes. Based on costs to address water quality.
maintain facility?
Required for 30 years? Yes. Yes, but can be renewed NA
every ten years for
another 30 years.
Administered by? CIWMB. DTSC. RWQCBs.
Corrective Action

Assurance required for all facilities? _a _a _a
Required up front? Only for reasonably  Only after a release and ~ Only for reasonably foreseeable releases

foreseeable remedy identified. into groundwater.

releases into

groundwater.
Amount based on estimated costs to Yes. Yes. Yes.
mitigate?
Administered by? CIWMB. DTSC and RWQCBs. RWQCBs.

Reclamation

Assurance required for all sites? NA NA Yes.
Required up front? NA NA Yes.
Amount based on estimated costs to NA NA Yes.

reclaim land mined in prior year and

upcoming year?

Administered by? NA NA Department of Conservation (in conjunction
with Surface Mining and Reclamation
board and local lead agencies).

8 See answer below regarding whether assurance is required up front.
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that already has been disturbed as well as that
which is to be disturbed in the next year.

Closure and Postclosure Maintenance
Required by RWQCBs. Additionally, for surface
mines regulated by the RWQCBs, a separate
financial assurance for closure and postclosure
monitoring is required to ensure that water
quality issues are addressed when the mine
ceases operation. Unlike closure and postclosure
financial assurances administered by CIWMB
and DTSC, closure and postclosure financial as-
surances administered by RWQCBs for surface
mines are often combined into one financial
instrument for administrative simplicity. The
RWQCBs’ financial assurance dollar amount
includes the costs to reclaim the entire mine site,
not just what is disturbed in the prior year and
what is projected to be disturbed in the upcom-
ing year. The dollar amount of this financial as-
surance is estimated based on costs for activities
such as detoxifying heaps of mined material and
grading for drainage.

Corrective Action Required by RWQCBEs.
The RWQCBs require corrective action financial
assurances for all reasonably foreseeable pollu-

tion releases into groundwater. Just as the recla-
mation financial assurance is required up front
before mining operations begin, corrective ac-
tion financial assurances for foreseeable releases
into groundwater are also required up front. The
dollar amount of the corrective action financial
assurance is based on the cost of actions, such
as pump installation, to mitigate such reasonably
foreseeable releases. Corrective action finan-
cial assurances required by the RWQCBs are
the only corrective action financial assurances
required of surface mines.

Figure 4 summarizes the financial assurance
requirements for solid waste facilities, hazardous

waste facilities, and surface mines.

Dollar Amount of Existing
Financial Assurances

As shown in Figure 5, the dollar amount of
existing closure, postclosure, reclamation, and
corrective action financial assurances totals
about $5.7 billion. While the dollar amount is
substantial, evidence (discussed below) suggests
that it is insufficient to meet the state’s potential
exposure by mid-century.

Figure 5
Dollar Amounts of Existing Financial Assurances
(2005)
(In Millions)
Corrective Action

Facility Type Closure Postclosure Reclamation (For Water Quality) Total
Solid waste disposal facilities $2,000.0 $2,200.0 — $100.0 $4,300.0
Hazardous waste facilities 377.0 427.0 — 105.0 909.0
Surface mines 9.82 — $450.0 1.50 461.3

Grand Totals $2,386.8 $2,627.0 $450.0 $206.5 $5,670.3

2 |ncludes postclosure financial assurance.
b This amount covers both closure and corrective action.
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Financial Assurance Mechanisms

Types and Use by State Agencies. A financial
assurance mechanism is the financial instrument
that provides evidence to the state that the regu-
lated business has the financial ability to restore
public resources after they have been degraded
by the business’ operations. Statute specifies
which mechanisms may be used by each of the
state agencies, but also gives each state agency
flexibility to allow other mechanisms if they are
the equivalent to those specified in law. Addi-

Figure 6
Financial Assurance Mechanisms

tionally, California statute requires CIWMB and
DTSC to allow those mechanisms specified in
federal statute. Accordingly, all owners/opera-
tors choose from a range of financial assurance
mechanisms.

The state agencies determine the financial as-
surance dollar amount based on the cost estima-
tions described in the previous section, but do
not prescribe which financial assurance mecha-
nism the owner/operator must choose. Ultimate-
ly, the individual owner’s/operator’s financial con-

Mechanism

Definition

Alternative mechanism Each agency is allowed under statute to approve a financial assurance mechanism not
specifically authorized in statute as long as the proposed alternative is at least “equivalent”
to the authorized financial mechanisms. An example of an alternative mechanism that has
been approved by state agencies is a certificate of deposit.

Corporate financial test An owner/operator provides financial statements that demonstrate adequate financial
resources to meet financial assurance obligations.

Corporate guarantee

An owner/operator demonstrates the ability to meet its obligations by obtaining a

written guarantee from an affiliated entity, such as a parent company.

Enterprise fund

Federal certification
site.

Insurance policy

A trust fund of governmental entities supported by deposits of user fee revenues.

A commitment by a federal agency to complete the closure and postclosure activities at a

A guarantee that funds shall be available from the insurer in an amount equal to the face

value of the policy to meet the insured's financial assurance requirements.

Letter of credit
requirements.

A guarantee by a bank that covers the owner's or operator's financial assurance

Local government test A local government presents financial statements to demonstrate adequate financial
resources to meet its financial assurance obligations when it owns/operates a solid waste

facility.

Local government
guarantee

A contract by which a local government promises to perform postclosure maintenance,
compensate a third party for damages, or establish a fund to pay for such activities when it

owns/operates a solid waste facility.

Pledge of revenue

A mechanism by which a local government promises to make specific, identified future

revenue available to pay future postclosure maintenance costs.

Surety bond

A guarantee by a third party that closure and postclosure obligations will be fulfilled. Surety

bonds are issued by surety companies (usually subsidiaries of insurance companies).

Trust fund

An account established by the owner or operator of a facility with a third party (trustee) for

the benefit of the regulatory agency. The owner/operator deposits money into the fund over

time.
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dition, business situation, and personal choice
drive the selection of the mechanism. Figure 6
describes the various types of financial assur-
ance mechanisms and Figure 7 identifies which
mechanisms are allowed by each state agency.
Fiscal Risk to State Varies With
Mechanisms. Financial assurance mechanisms
vary in terms of the risk they pose to the state.
Generally, those that are of higher risk to the
state tend to be of lower up-front cost to the
owner/operator. For example, the corporate
financial test and corporate guarantee mecha-
nisms are relatively risky from the state’s per-
spective. This is because the state could be
faced with completely financing the costs to
close and maintain the facility if the company or
the affiliated company goes bankrupt. Yet, these

Figure 7
Financial Assurance Mechanisms

mechanisms are relatively inexpensive for the
owner/operator in terms of up-front cost. Addi-
tionally, these particular mechanisms require the
state agency to carefully and closely review the
periodic financial information of the company.
Of the $804 million in closure and postclosure
financial assurances currently required by DTSC,
about 50 percent are secured through the cor-
porate financial test or corporate guarantee.

In contrast, a trust fund is of relatively lower
risk to the state because this assurance consists
of actual monies deposited into the fund over
time. The main risk is that the owner/operator will
abandon or close the facility before the trust fund
is fully funded to cover estimated obligations. This
mechanism is relatively expensive for the owner/
operator in comparison to other mechanisms be-

cause the owner/opera-
tor must set aside funds
to the trust to cover its

Allowed by State Agencies obligations.
Financial Assurance Mechanism CIWMB2 SWRCBP DTsc¢ Docd As regards an insur-
Alternative mechanism X X X X ance policy, the risk to
Corporate financial test Xe Xe Xe the state varies largely
Corporate guarantee xe xe xe depending on the will-
Enterprise fund X X ingness of the insurance

(public agencies only)
Federal certification X X company to cooperate
Insurance policy Xe Xe xe with the state agency.
Letter of credit Xe Xe Xe X For example, both
Local government test Xe NG

(public agencies only) CIWMB and DTSC have
Local government guarantee xe xe had experience with
p|(er:;:;t2'zfargeegﬂe: only) X o o insurance companies not

venu

(public agencies only) immediately providing
Surety bond Xe X® X® X payment, but expecting
Trust fund X® X® Xe X

2 California Integrated Waste Management Board.

State Water Resources Control Board.
Department of Toxic Substances Control.
Department of Conservation.

® Q O T

Required by federal statutes.
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to negotiate a settlement
with the state and the
owner/operator for an
amount less than the

full assurance originally
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provided. Unlike a traditional insurance policy
which insures for a discrete event which may or
may not occur (such as a fire or car accident),
insurance policies as financial assurances cover
the estimated costs to complete activities over
a long period of time that ultimately are certain
to occur to some extent. Once the closure/
postclosure activities commence, the insurance
company makes annual payments to the owner/
operator for these activities. Additionally, both
CIWMB and DTSC, allow a form of self-insur-

ance, referred to as captive insurance.

REPORT

Our review finds that none of the financial
assurance mechanisms provides a complete
assurance to the state that the owner/operator
will have the financial resources to complete the
required environmental mitigation once the facil-
ity ceases operations. In the next section, we
make recommendations to improve the use of
these mechanisms to reduce the risk to the state
of inheriting a substantial financial obligation
due to the failure of the assurance mechanisms
to perform as intended.

ISSUES FOR LEGISLATIVE CONSIDERATION

As previously mentioned, the state has long
recognized its responsibility to mitigate the
effects of natural and man-made emergencies
and to protect the general health and safety of
the people of California. However, the state has
also generally recognized that those who ad-
versely impact the state’s resources are required
to mitigate their impacts. For this reason, the
state requires financial assurances to guarantee
the financial resources necessary to mitigate
the effects of waste facilities and surface mines
in order to protect the health and safety of the
people of the state. However, we find that the
dollar amount of existing financial assurances
does not fully assure the financial resources nec-
essary to mitigate the effects of these facilities,
opening the state to potential financial risk. Fur-
thermore, there is no dedicated funding source
for unanticipated emergencies in connection
with these facilities. Consequently, the General
Fund has been and may be called upon in the
future to fund these emergencies.

In this section we highlight issues for legisla-
tive consideration and make recommendations
on how to improve financial assurance require-
ments. These recommendations are designed to
ensure that the owners/operators of waste facili-
ties and surface mines, rather than the general
public, pay the costs associated with restoring
and maintaining the site until it no longer poses
a threat. Such an approach would be consistent
with the polluter pays principle discussed earlier.

FiNANCIAL ASSURANCE REQUIREMENTS
Do Not AccounTt For ALL CosTs

Our review finds that state agencies, when
calculating the required dollar amount of finan-
cial assurances, frequently do not include all
the costs necessary to prevent adverse impacts
to the public and the environment. We discuss
these gaps in the financial assurance cost calcu-
lations below.

Unanticipated Expenses Not Accounted For.
Most financial assurance cost estimates do not
include set asides for costs arising from unan-
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ticipated occurrences, such as severe storms
resulting in stormwater runoff that impairs the
environmental quality of the site. While it may
be difficult to predict the weather, failure to
account, in some way, for unanticipated costs
means that the state may end up stepping in to
pay for these costs when the situation poses
an immediate threat to the public or the envi-
ronment. This is because of the state’s overall
responsibility to protect the general health and
safety of the state’s population.

Replacement Costs Not Accounted For.
Financial assurances typically do not include
annualized costs to replace equipment used
to maintain the site to control environmental
risks that will wear out during the course of the
postclosure maintenance period. For example,
the electrical systems may need replacing after
about 20 years—a time prior to when the respon-
sibility on the owner/operator for postclosure
maintenance may end. Or, equipment that is
reasonably anticipated to outlast the postclosure
maintenance period—such as concrete drain-
age channels, liner systems, and other durable
items—may need replacement during the post-
closure period, even though such equipment is
excluded from postclosure cost estimates.

Gap in Addressing Water Quality Problems.
While solid waste landfills and surface mines
are required to provide a financial assurance
up front (before they can operate), hazard-
ous waste facilities are not. Rather, hazardous
waste facilities are only required to provide
such financial assurances after an actual release
is identified and the remedy for the release
has been selected. As a result, if a release into
groundwater happens after hazardous waste
operations have ceased, there is no guarantee
that owners/operators have the financial re-
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sources to correct the release, even though they
are legally required to clean up the site. (Costs
could include such actions as pump installation
and treatment.) Although DTSC argues that it is
difficult to estimate these costs until a release
into groundwater has actually occurred, we note
that the RWQCBs already make these estimates
for solid waste facilities and surface mines.

Limited Scope of Financial Assurances for
Surface Mines. Finally, as discussed in the first
section of this report, financial assurances for
surface mines include only the costs associated
with reclaiming the land that has been disturbed
in prior years or is expected to be disturbed in
the upcoming year. Under current law, the local
lead agency must annually inspect a surface
mine in order to update the financial assurance
amount (based on prior year disturbance and
estimated upcoming year disturbance) to be
provided by the mine operator/owner.

However, if the local lead agency fails (for
whatever reason) to complete an annual inspec-
tion, it is likely that the existing financial assur-
ance has not been updated to include costs to
reclaim all of the land that has been or is soon to
be disturbed. For example, the financial assur-
ance amount may be the amount to cover one
acre of disturbance; however, if the lead agency
fails to annually inspect the site and three acres
of land have now been disturbed, the state has
only secured funds to reclaim one acre of land.
Largely because of outdated financial assurance
amounts due to incomplete local inspections of
active mines, the Office of Mine Reclamation at
DOC estimates that the current surface mining-
related financial assurances are not adequate by
a factor of 10 to 100. Based on current financial
assurance amounts, this equates to an exposure
of $117 million to $1.2 billion.
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LAO Recommendation: Broaden Scope of
Costs Covered by Financial Assurances. To ad-
dress the gaps in the costs covered by financial
assurances, we recommend the enactment of
legislation that requires that:

> All financial assurances fully cover the
costs for a reasonable schedule of equip-
ment replacement during the course of
the postclosure maintenance period.

> Up-front corrective action financial assur-
ances be provided by hazardous waste
facilities to cover costs associated with
reasonably foreseeable releases into
groundwater.

> Financial assurances for surface mines
cover the total costs to reclaim the entire
planned disturbance for the lifetime of
the mine. (When an owner/operator
submits its surface mine plan to the local
lead agency for approval, the entire plan
for the mine is presented. Consequently,
the local lead agency could readily deter-
mine the total costs to reclaim the entire
site.) This would bring surface mines in
line with closure and postclosure finan-
cial assurance requirements for waste
sites that similarly calculate the assurance
based on the estimated closure/postclo-
sure costs for the entire facility.

In addition to providing that new financial
assurances required prospectively incorporate
the above features, we also recommend that
legislation require state agencies to incorporate
such features when they review and update
existing financial assurances.

We address the problem of the lack of
accounting for unanticipated expenses in the

financial assurance cost calculation later in this
report. Specifically, we discuss alternative fund-
ing mechanisms to address cases when financial
assurances fail to provide the funding.

ImPrOVING THE USeE OF THE FINANCIAL
ASsSURANCE INSTRUMENTS

In the previous section, we made recom-
mendations to ensure that financial assurance
cost estimates include all potential costs. In this
section, we make recommendations regarding
the use of the particular financial instruments
that serve as financial assurance mechanisms in
order to reduce the state’s risk during the post-
closure period and to increase efficiency in the
administration of financial assurances.

Corporate Financial Test and Guarantee
Mechanisms Are Risky for State

As mentioned earlier, about 50 percent of
closure and postclosure financial assurances re-
quired by DTSC are secured through the corpo-
rate financial test or corporate financial guaran-
tee. These mechanisms are relatively inexpensive
for the owner/operator of the facility, but risky
for the state. If the corporation or parent corpo-
ration suffers financial trouble, the state could
face financing closure or postclosure activities at
the sites (at least until it can potentially recover
costs from other responsible parties).

LAO Recommendation: Eliminate Use of
the Corporate Financial Test and Corporate
Guarantee. Given the risk to the state, we
recommend the enactment of legislation that
prohibits private sector owners/operators from
using the corporate financial test or corporate
guarantee as financial assurance mechanisms
when called upon to provide financial assurance
in the future. Although existing state law requires
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CIWMB and DTSC to allow those financial as-
surance mechanisms specified in federal statute,
including the corporate financial test/guarantee,
there is no legal barrier to the state adopting
financial assurance requirements that are more
stringent than federal guidelines. Our recom-
mended legislation would follow the lead of
other states, including Massachusetts, Maryland,
Montana, Nevada, and New York, that do not
accept the corporate financial test/guarantee

as a financial assurance mechanism for landfills
and/or toxic waste sites, given the risk posed.

Captive Insurance is Risky Without
Review of Financial Documents

Both CIWMB and DTSC allow captive insur-
ance. That is, if insurance is the chosen financial
assurance mechanism, the insurance company
could be owned (partially or fully) by the waste
facility owner/operator (parent company). For
this reason, the financial stability of the insurance
company is completely dependent on the finan-
cial health of the parent company. Therefore, if the
parent company declares bankruptcy, the insur-
ance company would likely also declare bankrupt-
cy, thus exposing the state to financial risk.

LAO Recommendation: Require Review of
Financial Documents for Captive Insurance.
Captive insurance is generally riskier to the state
as a financial assurance mechanism relative to
third party insurance. For this reason, we rec-
ommend the enactment of legislation requiring
that, whenever captive insurance is the selected
financial assurance mechanism, the state de-
partment requiring the assurance conduct an
annual review that includes an evaluation of the
financial health of the parent company as well
as an independent assessment by a third party

accountant.
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Opportunity to Increase Efficiency in
Administering Financial Assurances

At Cal-EPA, there are separate divisions
within CIWMB, DTSC, SWRCB, and the
RWQCBs that administer financial assurances
for waste facilities. These divisions perform very
similar activities, such as estimating closure and
postclosure costs and reviewing financial assur-
ance mechanisms. Although, CIWMB and DTSC
oversee the financial assurance process for dif-
ferent types of waste facilities (solid waste versus
hazardous waste), cost estimating for closure
and postclosure and financial assurance mecha-
nism review for these different types of waste
facilities is generally the same. (As mentioned
earlier, CIWMB already performs these functions
on behalf of SWRCB and the RWQCBEs.) It is
inefficient for each of these agencies to perform
similar activities.

LAO Recommendation: Consolidate Finan-
cial Assurance Functions into a Unit at Cal-EPA.
We recommend the enactment of legislation
transferring the financial assurance functions
at CIWMB, DTSC, and SWRCB/RWQCBs into
a new unit at the Office of the Secretary of
Environmental Protection. We find that staff in
each of these divisions is working on the same
activities (albeit for different facilities) and that
consolidating these functions will focus exper-
tise and result in greater efficiencies and cost
savings. There is precedent for establishing pro-
grammatic functions in Cal-EPA in the Office of
the Secretary. For example, the Legislature estab-
lished both an enforcement and a scientific peer
review function in the Office of the Secretary to
handle program issues that cut across a number
of Cal-EPA departments.
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MEETING FUNDING REQUIREMENTS
WHEN FINANCIAL ASSURANCES ARE
INSUFFICIENT

In the previous sections, we made recom-
mendations to improve financial assurances,
including the use of financial instruments serv-
ing to provide the assurance. In this section, we
make recommendations to establish a funding
source in the event that the state has to cover
some of the costs during the closure, postclo-
sure, and mine reclamation periods. State costs
could occur in four sets of circumstances, as
discussed below.

> The postclosure maintenance period has
expired and the facility owner/operator
is no longer responsible for maintain-
ing the site under a financial assurance
(referred to as post postclosure care).

> The financial assurance mechanisms fail
to provide the funds intended to be as-
sured by them.

> The financial resources of the owner/op-
erator are inadequate to meet all costs
incurred during the closure and postclo-
sure periods.

> A facility operated solely during a time
period when financial assurances were
not required.

Postclosure Maintenance Period Expires.
As mentioned earlier, solid waste facilities are
required to demonstrate their financial ability to
provide for postclosure maintenance for
30 years after closure. Even though the owner/
operator of solid waste facilities is generally

How did the California Integrated Waste Management Board Calculate the
$1.8 billion Potential State Exposure for Solid Waste Facilities?

The California Integrated Waste Management Board (CIWMB) estimates that the state
could face a $1.8 billion exposure for the ongoing maintenance of closed solid waste landfills
by mid-century. The $1.8 billion in potential costs was projected to be all of the postclosure
maintenance costs that would occur beginning on the 31 year after certification of closure of
the landfill (public and private). At that point, it was assumed that any funds available from a
30-year postclosure financial assurance would be exhausted.

For the 31 year (and beyond) of postclosure for each landfill, the board estimated the
annual costs to continue maintenance at the site to be one-thirtieth of the total 30-year post-
closure cost estimate. This estimate reflects the assumption that the postclosure maintenance
costs will continue at the same average annual level as in the previous 30 years when the fi-
nancial assurance was in effect. It does not reflect that some sites may require less monitoring
and maintenance after 30 years of postclosure maintenance, while some landfills may require
more. The $1.8 billion is arrived at by summing the annual maintenance costs assumed at each
of the 279 landfills with expired financial assurances up to the middle of the century. While we
have no way to independently verify CIWMB's calculation, it appears to be the best available
estimate of the state’s potential exposure at landfills.
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legally responsible for maintaining a site af-

ter closure without a time limitation, financial
resources to do so may not be available without
a financial assurance in place. For this reason, ClI-
WMB estimates that the state could face a $1.8
billion exposure for the ongoing maintenance of
closed solid waste landfills by mid-century.

As a practical consequence, the time pa-
rameters put on these financial assurances may
result in the state assuming substantial financial
exposure once the “term” of a financial assur-
ance expires. For example, CIWMB has estimat-
ed that in the next 20 years, the 30-year postclo-
sure period will expire at a few landfills and the
state will no longer have a financial assurance to
ensure continued maintenance at these sites. If it
is determined that any of these landfills with an
expired financial assurance still poses a threat to
the public or the environment, the state will face
pressure to step in to at least partially finance
maintenance activities. As discussed in the
nearby box, CIWMB estimates that the potential
state exposure for assuming responsibility for
these maintenance activities could total $1.8 bil-
lion for the period up to mid-century.

Financial Assurance Mechanism Fails. There
can be situations in which the financial assur-
ance mechanism itself
fails. This can happen,

when for example, an

closure activities; therefore, the state may be on
the hook to fund these activities (at least until
it can pursue funding from other responsible
parties) when the cessation of these activities
would pose an immediate threat to the public or
the environment.

Financial Assurance Amount Inadequate.
As mentioned earlier, the financial assurance
dollar amount may not be enough to cover
unanticipated or updated costs incurred within
the closure and postclosure periods. If the
owner/operator has the financial resources to
cover these costs, the financial assurance dollar
amounts will be updated accordingly. However,
if the owner/operator does not have the finan-
cial capacity to provide for these new costs, the
state could be faced with funding these activi-
ties. For example, the state is currently pursuing
funding from potentially responsible parties that
sent hazardous waste to four hazardous waste
landfills in the state because the owner of the
landfills has declared bankruptcy and will not
be able to cover the revised postclosure main-
tenance financial assurance. See the box on the
next page for information on this example.

Facilities That Operated Prior to Financial
Assurance Requirements. As noted in Figure 8,

owner/operator declares
bankruptcy and the cor-

porate financial test was
the selected financial
assurance mechanism.
In this situation, the
owner/operator does

Figure 8
Begin Dates of Financial Assurances Requirements
Operational
Facility Type Environmental Issue Afterd
Solid waste disposal facilities All issues other than water quality 1988
Solid waste disposal facilities Water quality 1984
Hazardous waste facilities All issues other than water quality 1984
Hazardous waste facilities Water quality 1984
Surface mines All issues other than water quality 1991
Surface mines Water quality 1984

not have the funds to

cover C|OSUI‘€ and post- financial assurances.

LEGISLATIVE ANALYST'S OFFICE

2 Facilities that were operational after the year identified below have been required by the state to have
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financial assurances have not always been re-
quired for waste facilities and surface mines. For
example, there are approximately 1,450 pre-1988
solid waste disposal facilities for which a closure
and postclosure financial assurance were not re-
quired. The CIWMB estimates that approximately
140 of these facilities have the potential threat of
pollution or nuisance. While owners/operators
of pre-1988 disposal sites are legally responsible
for maintaining these sites to prevent adverse
impacts to public health, safety, and the envi-
ronment, the state or a public agency may end

up assuming the maintenance costs when the
responsible parties either cannot be found or do
not have the resources to pay these costs.

The DOC estimates that there are about
40,000 abandoned mines throughout the state
of which a majority operated and closed prior
to financial assurance requirements. Of these,
about 4,300 are estimated to present environ-
mental hazards and 33,000 are estimated to
present physical safety hazards. As with solid
waste sites, the state or a public agency may
end up assuming maintenance costs at hazard-

$28 million for future postclosure activities.

ity of $1 million in cash.

A Failed Financial Assurance—The IT Group Hazardous Waste Landfills

There are four hazardous waste landfills in northern California owned by the IT Group.
Each of these facilities is closed and has a postclosure permit issued by the Department of
Toxic Substances Control (DTSC). These permits require ongoing postclosure operation, main-
tenance, and monitoring of the locations to address the public health and safety risk posed by
the sites. The financial assurance that had been provided by the IT Group to cover the costs
for postclosure for all four facilities is two prepaid insurance policies totaling $38.5 million that
expire in 2029. Some funds have already been used for postclosure, leaving approximately

The IT Group declared Chapter 11 bankruptcy in January 2002. The DTSC and the At-
torney General’s Office represented the state’s interests in the bankruptcy proceedings. As
a result of the proceedings, DTSC entered into a consent order with the newly created IT
Liquidating Trust that required the trust to provide additional financial assurance to cover the
revised postclosure cost estimate of $53.5 million from 2004 through 2034. (This would cover
the 30-year period required by law.) The shortfall in funding for the postclosure period is $24.5
million as a result of the $28 million remaining on the two insurance policies and the availabil-

In order to address this shortfall, the state has taken steps to recover funds from potentially
responsible parties (parties who disposed hazardous waste at one of these sites). However,
based on past experience, it is unlikely that the state would fully recover the costs it would
assume by stepping in to ensure that the postclosure maintenance activities are carried out.
Therefore, it is likely that the state would incur additional costs if needed to respond to an im-
mediate health or safety threat to the public or the environment posed by these landfills.
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ous waste sites and surface mines which pose

a threat to the public or environment in cases
where resources from responsible private parties
are lacking.

LAO Recommendation: New Fee on Opera-
tional Facilities. To address the circumstances
discussed above where financial assurances do
not address all funding requirements, we recom-
mend the enactment of legislation to establish
a new annual tonnage fee to be assessed on
all waste facilities and surface mines that are in
operation. Fee revenues could be used (1) to
continue maintenance activities at waste sites af-
ter the 30-year postclosure maintenance period
if the site still poses a threat to the public or the
environment, (2) to finance closure and postclo-
sure activities when a financial assurance mecha-
nism fails, (3) to finance unforeseeable costs
(such as damages from earthquakes and ex-
treme weather) in the event that the owner/op-
erator does not have the financial resources to
pay these costs, or (4) to finance urgent closure
or postclosure activities at facilities that were not
required to have financial assurances because
they were operational and closed before finan-
cial assurances were required.

We find that it is appropriate for operational
waste facilities and surface mines to pay this fee
because there is a direct link between the activi-
ties carried on at these facilities and the long-
term maintenance and cleanup of these sites
that would be funded by the fee. While facilities
paying the fee may also be required to provide
financial assurances, it is important to note that
the fee revenues would be used for state costs
not met through the financial assurance.

Itis also important to note that in contrast
to facilities that are closed or are in postclosure,
facilities that are still in operation generally have

LEGISLATIVE ANALYST'S OFFICE

a stable revenue stream (such as, tonnage fees at
landfills) that can be used to support the pay-
ment of the fee. Some may argue that having a
rolling 30-year postclosure period is preferable
to a new fee because it attempts to make the
owner/operator responsible for the site until it
no longer poses a threat. However, we find that,
in practice, the rolling 30-year period does not
adequately address future risk. This is because it
is very difficult to assess whether or not a com-
pany will be financially solvent for up to 30 years
into the future, especially since the particular
facility will no longer be generating revenue. We
think that levying a fee on operational facilities is
far less risky to the state to ensure a stable fund-
ing source for these activities.

As regards the structure of the fee, it could
be assessed on each ton of waste disposed,
treated, stored, or transferred at a waste facil-
ity and each ton of material mined at a surface
mine with revenues deposited into special funds
at each of the respective state agencies.

The Legislature may consider exempting
from this new fee publicly owned solid waste
facilities which use a pledge of revenue as the
financial assurance mechanism. Instead, these
agencies could be required to be responsible
for the maintenance of the site until it no longer
poses a threat to the public or the environment
(regardless of the time period, which could
be for longer than 30 years). This is because
it is very likely that local governments will be
financially solvent many years in the future and
also have the potential to raise new revenue, if
necessary, to cover the costs of maintenance at
these facilities. Additionally, such a long-term re-
sponsibility is in keeping with local governments’
general responsibility to protect the health and
safety of their citizens.
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This new fee would be similar in design and
purpose to the existing Underground Storage
Tank Cleanup Fund fee, which is assessed on
each gallon of petroleum that is stored in an un-
derground storage tank. The revenue from this
fee is deposited in an insurance-like trust fund
and can be tapped by owners/operators of the
storage tanks to pay for unexpected and cata-
strophic expenses associated with the cleanup
of leaking petroleum underground storage tanks.

To provide some idea as to the level of the
new fee for solid waste facilities, the CIWMB
has recently estimated that in order for the
state to build up a fund solely to provide for
the maintenance of solid waste facilities when
the 30-year postclosure period for a majority
of the existing solid waste landfills has expired,
roughly 40 years from now, it would have to
collect at least $18 million annually in new fees

CONCLUSION

We find that the financial assurance require-
ments at various state agencies can be improved
to ensure that waste facility and surface mine
owners/operators are financially responsible for
the pollution-related cleanup and maintenance
of their facilities. We make recommendations
to ensure that all financial assurances cover the
costs for (1) a reasonable schedule of equipment
replacement during the course of postclosure
maintenance, (2) all reasonably foreseeable pol-
lution releases into groundwater at hazardous
waste facilities, and (3) the total costs to reclaim
the entire planned disturbance of land at a sur-
face mine.

beginning today. This funding level is based on
the $1.8 billion potential state exposure calcu-
lated by CIWMB. If such a fee were levied on all
operational landfills, this would result in about a
$0.45 per ton increase in the tonnage fee. (The
average per ton fee in 2000—the most recent
year available—was about $39.00. This amount
consists of the landfill’s fee plus the state’s cur-
rent tipping fee.)

LAO Recommendation: Eliminate the Roll-
ing 30-Year Postclosure Period. We also recom-
mend that the Legislature eliminate the rolling
30-year postclosure period for hazardous waste
facilities. With the implementation of the new
fee on operational facilities, hazardous waste
facilities will cover the postclosure maintenance
costs beyond the 30-year postclosure period,
making the rolling 30-year postclosure period
obsolete.

Additionally, if the state acts now to set up
a fee-based funding source to be used for post
postclosure care and unforeseeable events at
these facilities, a significant state cost pressure in
the future may be averted.

Lastly, we find that certain financial assur-
ance mechanisms, as currently structured, add
to the state’s risk. We make recommendations to
improve the use of these mechanisms to reduce
the state’s risk of assuming a financial obligation
due to the failure of the assurance mechanisms.
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STATUS OF STATE LEGISLATIVE BILLS PRESENTED TO THE
LOS ANGELES COUNTY INTEGRATED WASTE MANAGEMENT TASK FORCE

2005-2006 SESSION

May 18, 2006
Bill Author Status Summary VEE s _F_orce
Position
AB 32 Nunez and Amended 4-18-06 Existing Law:
Pavley AB 939 requires each city, county, and regional agency to develop a source
In Senate reduction and recycling program and to divert 50% of all solid waste destined
Environmental to landfills.
Quality Committee | proposed Law:
This bill would require the State Air Resources Board (ARB) to establish a
program to monitor and report on existing emissions and changes in
emissions of greenhouse gases from sources identified by ARB, such as
solid waste landfills. It would also require the Board adopt regulations, on or
before January 1, 2008, to reduce statewide greenhouse gas emissions to
1990 emission levels by 2020.
AB 177 Bogh Died in Committee Existing Law: Letter of Support
1-31-06 AB 939 requires each city, county, and regional agency to develop a source | in Concept sent
reduction and recycling program and to divert 50% of all solid waste destined | 3-16-06
to landfills.
Proposed Law:
Revises the definition of biomass conversion, as well as defines the term
"biomass waste". It revises the definition of transformation to mean the
incineration of mixed solid waste.
AB 259 Hancock Chaptered 10-6-05 Existing Law:

State law allows counties to place a lien on a property if the owner fails to
pay their trash collection fees owed to the County, but does not allow private
haulers to do the same.

Proposed Law:

This bill expands the authorization of counties to attach liens to real property
with delinquent solid waste collection bills to include solid waste collection
services provided via franchise contract, permit, license or otherwise.
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LOS ANGELES COUNTY INTEGRATED WASTE MANAGEMENT TASK FORCE
2005-2006 SESSION

May 18, 2006
Bill Author Status Summary VEE s .F_orce
Position
AB 338 Levine Chaptered 10-7-05 Existing Law: Letters of

The CA Department of Transportation (Cal Trans) is required to award | Support sent 8-
contracts for pavement using recycled materials (e.g., crumb rubber) only if | 25-04 and
the price for recycled materials is cost-effective. 3-16-05

Proposed Law:

This bill requires the amount of asphalt paving materials containing crumb
rubber, on and after January 1, 2007, not to be less than 6.62 pounds of
crumb rubber material (CRM) per metric ton and increase the amount to
11.58 pounds of CRM per metric ton on and after January 1, 2013, unless
Cal Trans delays the implementation of these requirements, pursuant to a
specified procedure.

AB 399 Montanez Vetoed 10-07-05 Existing Law: Letters of
AB 939 requires each city, county, and regional agency to develop a source | Opposition sent
reduction and recycling program and to divert 50% of all solid waste destined | 5-19-05, 8-31-05,
to landfills. and 10-4-05

Proposed Law:

This bill would require the Waste Board, by March 1, 2007, to make available
one or more model ordinances for multifamily recycling. The bill would also
require a local agency, when issuing a building permit for a new construction
or a substantial rehabilitation of a multifamily dwelling to provide information
on recycling programs.

Previously, this bill would have required the owners of new multifamily
dwellings to arrange for onsite recycling services for residents.

AB 574 Wolk Chaptered 10-7-05 Existing Law: Support if
AB 939 requires each city, county, and regional agency to develop a source | Amended, Letter
reduction and recycling program and to divert 50% of all solid waste destined | sent 7-12-05
to landfills.

Proposed Law:

This bill would authorize the use of recycled concrete materials, if the user
has been fully informed that the concrete may contain recycled concrete
materials, and prohibit recycled concrete from being offered, provided, or
sold to the Department of Transportation or the Department of General
Services.

Page 2 of 21



Bill
AB 575

AB 727

AB 1001

STATUS OF STATE LEGISLATIVE BILLS PRESENTED TO THE
LOS ANGELES COUNTY INTEGRATED WASTE MANAGEMENT TASK FORCE

Author Status
Wolk Chaptered 7-18-05
Bermudez Died in Committee

1-31-06
Nava Vetoed 9-30-05

2005-2006 SESSION
May 18, 2006

Summary

Existing Law:

In 2003, the State enacted the Electronic Waste Recycling Act, which
imposes a $6 to $10 fee on each Covered Electronic Waste (e.g., televisions,
computer monitors, and laptops) sold at point of purchase.

Proposed Law:

The bill allows a retailer to pay the covered electronic waste recycling fee
(Fee) on behalf of the consumer by paying the Fee directly to the retailer's
vendor.

Existing Law:

AB 939 established the following three-tiered solid waste management
hierarchy (in order of priority): source reduction, recycling and composting,
and environmentally safe transformation and landfilling.

Proposed Law:

This bill would require the Waste Board, in conjunction with the State Air
Resources Board, to identify 6 solid waste facilities throughout the state that
have an interest in testing biomass conversion technologies, and assist those
facilities in obtaining a new or revised solid waste facilities permit in order to
test biomass conversion technologies.

Previously, this bill would have expanded the waste hierarchy into the
following four tiers: source reduction, recycling and composting, recovery
through conversion technology (or other beneficial use technologies), and
environmentally safe transformation and landfilling.

Existing Law:

Caltrans is required to award contracts for pavement using recycled materials
(e.g., recycled aggregate base) only if the price for recycled materials is cost-
effective. In determining cost-effectiveness, the following factors must be
included: the lifespan and durability of the recycled pavement, and the cost to
maintain the recycled pavement.

Proposed Law:
This bill would increase the maximum automobile dealer preparation charge
from $45 to $55.

Previously, this bill would have required Caltrans to increase the amount of
recycled aggregate base used.
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Bill

Author
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Summary

Task Force
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AB 1007

Pavley

Chaptered 9-29-05

Existing Law:
Existing Law imposes various limitations on emissions of air contaminants for
the control of air pollution from vehicular and non-vehicular sources, including
solid waste collection vehicles, solid waste facilities and other solid waste
infrastructure.

Proposed Law:

This bill would require, no later than January 1, 2007, that the State Air
Resources Board, in consultation with specified state agencies, develop and
adopt a state plan to increase the use of alternative fuels in order to further
reduce those emissions.

AB 1049

Koretz

Died in Committee
1-31-06

Existing Law:

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

This bill would encourage the placement of a label on specified packages or
items informing the consumer that the package-item can be recycled through
a substantial majority of California curbside recycling programs.

AB 1090

Matthews

Died in Committee
1-31-06

Existing Law:

AB 939 established the following three-tiered solid waste management
hierarchy (in order of priority): source reduction, recycling and composting,
and environmentally safe transformation and landfilling.

Proposed Law:

The act defines the term "transformation" as meaning incineration, pyrolysis,
distillation, or biological conversion other than composting. The bill would
revise the definition of the term "solid waste facility" to delete a gasification
facility and would instead include a conversion technology facility as a solid
waste facility.

Letters of
Support sent 3-
30-05 and
11-01-05.

Letter of
Clarification sent
2-02-05.
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AB 1103 | Karnette Died in Committee Existing Law:
1-31-06 AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.
Proposed Law:
This bill would require bicycle retailers to inform their customers that the
State encourages the donation of bicycles to charitable organizations rather
than disposal.
AB 1125 Pavley Chaptered 10-06-05 | Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.
Proposed Law:
The act would require, on and after July 1, 2006, a retailer would have in
place a system for the acceptance and collection of used rechargeable
batteries for reuse, recycling, or proper disposal, including take back at no
cost to the consumer. The bill prohibits the sale of a rechargeable battery to a
consumer after July 1, 2006, unless the retailer complies with the act.
AB 1193 Hancock Died in Committee Existing Law: Letter of Support
1-31-06 AB 939 requires each city, county, and regional agency to develop a source || sent 5-19-05
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.
Proposed Law:
This Bill would prohibit the mass mailings of CDs and DVDs for commercial
purposes unless prior consent is given or a postage paid return mailing
envelope is provided.
AB 1302 | Horton Amended 2-15-06 Existing Law:

Under existing law, a regulation, amendment, or order of repeal adopted as
an emergency regulation remains in effect for no more than 120 days unless
the adopting agency complies with certain requirements.

Proposed Law:

The bill would extend to 180 days the maximum period of time a regulation,
amendment, or order of repeal initially adopted as an emergency regulation
would remain in effect. The bill would authorize the office to approve one re-
adoption of an emergency regulation for a period not to exceed 90 days.
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AB 1351 | Vargas Vetoed 2-23-06 Existing Law: Letters of
Existing Law prohibits a state agency from issuing or enforcing any guideline | Clarification sent
or standard unless it has been adopted as a regulation and filed with the || 8-25-05 and
Secretary of State. 10-27-05
Proposed Law:

This bill would permit the San Diego County Regional Airport Authority to
additionally issue notes, commercial paper notes, or any other type of
obligation allowable by law. This bill would make legislative findings and
declarations as to the necessity of a special statute.

Previously, this bill would have required the Office of Administrative Law,
within 30 days after receiving a petition, to decide whether or not to consider
the petition on its merits and would make this decision not subject to judicial
review.

AB 1389 || Oropeza Died in Committee Existing Law:

1-31-06 It is a crime punishable by a fine to discard a cigarette, match, or any
substance that may cause a fire.
Proposed Law:
This bill would increase the fine amounts for this offense.

AB 1666 | Frommer Chaptered 9-22-05 Existing Law: Letter of Support
Existing Law provides protections for members of the National Guard and || sent 5-19-05
reservists called to active duty.

Proposed Law:
This bill would provide protections for military personal called to active duty
with respect to refuse bills, among other things.

AB 1688 Niello Amended 1-04-06 Existing Law:

In Assembly Public
Safety Committee

Existing Law provides that certain persons who are not peace officers may
exercise the powers of arrest and can serve warrants as specified.

Proposed Law:
This bill would authorize illegal dumping officers to enforce illegal dumping
laws using the power to arrest and serve warrants.
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Bill Author Status Summary VEE s _F_orce
Position
AB 1866 | Karnette Amended 5-01-06 Existing Law: Watch
AB 939 requires each city, county, and regional agency to develop a source
In Assembly reduction and recycling program and to divert 50% of all solid waste destined
Appropriations to landfills.
Committee Proposed Law:
This bill would prohibit a state facility from selling, possessing, or distributing
an expanded polystyrene food container on and after January 1, 2008, and
require bidders to certify that various businesses involved in procurement will
not sell, possess, or distribute an expanded polystyrene food container at a
state facility.
AB 1940 Koretz Amended 4-25-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Assembly reduction and recycling program and to divert 50% of all solid waste destined
Appropriations to landfills.
Committee Proposed Law:
This bill would require the Coastal Commission to convene a multi-agency
task force for the purpose of implementing statewide marine debris reduction
efforts.
AB 1992 | Canciamilla Amended 5-16-06 Existing Law: Letter of Support

In Senate
Environmental
Quality Committee

Existing law provides that a person who dumps garbage in or upon public or
private property is g_juilty of a misdemeanor.

Proposed Law:
This bill would replace the term garbage with the broader term “solid waste”,
thereby assisting in the prosecution of such crimes.

sent 3-29-06
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Bill
AB 2118

AB 2127

Author

Matthews

Plescia and
Tran

STATUS OF STATE LEGISLATIVE BILLS PRESENTED TO THE
LOS ANGELES COUNTY INTEGRATED WASTE MANAGEMENT TASK FORCE

Status
Amended 5-03-06

In Assembly
Utilities and
Commerce

Commission

Introduced 5-03-06

In Assembly
Appropriations
Committee

2005-2006 SESSION
May 18, 2006

Summary

Existing Law:

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

This spot bill includes “intent” language to develop a definition for “conversion
technology” and revises the definition of “composting facility” to include
anaerobic digestion facilities.

Previously, this bill would have:

¢ Exclude conversion technology facilities from being considered as nondisposal
facilities and classifies them as solid waste disposal facilities.

e Define "transformation" solely as incineration, and not include under that
definition composting, gasification, or biomass conversion.

¢ Repeal the current definition of “gasification“ and revise the definition of "solid
waste facility” to delete a gasification facility

e Modify the waste hierarchy to include conversion technology as a beneficial use

o Define conversion technologies as a beneficial use technologies

e Provide jurisdictions the option to utilize conversion technologies in meeting
AB 939'’s 50% waste reduction mandate provided specified conditions are met

Existing Law:

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

This bill would require both the Waste Board and the Water Board by July 1,
2007 to study and submit a report to the Legislature regarding environmental
impacts caused by the disposal of used alkaline batteries in a landfill facility.
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AB 2144 | Montanez Amended 5-01-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Senate reduction and recycling program and to divert 50% of all solid waste destined
to landfills.
Proposed Law:
This bill would specify immunity from liability for response costs or damage
claims with regard to a site in an urban infill area. It would require a bona fide
purchaser, innocent landowner, or contiguous property owner who seeks to
qualify for the immunity to enter into an agreement with an agency, including
the performance of a site assessment.
AB 2147 Harman Introduced 2-21-06 Existing Law:
Existing law requires all rigid plastic bottles and rigid plastic containers sold in
In Senate the state to be labeled with a code that indicates the resin used to produce
them.
Proposed Law:
This bill would prohibit a person from selling a compostable plastic food or
beverage container that is labeled as biodegradable, compostable, or
degradable unless at the time of sale the container meets current ASTM
standards.
AB 2160 Lieu Amended 4-17-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Assembly Natural | reduction and recycling program and to divert 50% of all solid waste destined
Resources to landfills.
Committee Proposed Law:
This bill would require the Sustainable Building Task Force in consultation
with specified state entities to define a life cycle cost assessment
methodology to be used when considerinwreen building” design criteria.
AB 2202 || Saldana Introduced 4-24-06 Existing Law:

In Assembly
Environmental
Safety and Toxic
Materials
Committee

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:
The bill would prohibit the sale of an electronic device in CA if it is prohibited
from being sold in the European Union.
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Bill

Author

Status

Summary

Task Force
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AB 2206

Montanez

Amended 3-27-06

In Assembly

Existing Law:

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

This bill requires local governments to report on their efforts to develop multi-
family recycling programs in their annual report to the Waste Board. It also
requires the Waste Board to make available one or more model ordinances
for multifamily dwelling recycling and it requires owners and managers of
multifamily dwellings to provide information and assistance to residents

regarding recxcling in multifamily dwellings.

AB 2211

Karnette

Amended 3-29-06

In Assembly
Appropriations
Committee

Existing Law:

Existing Law requires the Waste Board to initiate a program for the cleanup
of solid waste disposal sites and for cleanup of solid waste at co-disposal
sites where no responsible party is available to pay for timely remediation.

Proposed Law:

The bill would authorize the Waste Board to fund for the cleanup of a publicly
owned waste disposal site only if the Board determines that the public entity
lacks resources or expertise to timely manage the cleanup itself.

AB 2253

Hancock

Amended 4-18-06

In Assembly

Existing Law:

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

The bill would authorize the seizure and civil forfeiture of vehicles by law
enforcement agencies or local authorities if those vehicles were used to
commit illegal dumping; and establishes procedures for the seizure of civil
forfeiture of vehicles.

Support
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AB 2271 | Koretz Introduced 4-04-06 Existing Law: Letter of Support
The Rechargeable Battery Recycling Act of 2006 requires on and after July || sent 5-02-06
In Assembly 1, 2006, a retailer to have in place a system for the acceptance and collection
Appropriations of used rechargeable batteries for reuse, recycling or proper disposal.
Committee Proposed Law:
This bill would expand the current Rechargeable Battery Recycling Act to
include all household batteries, and impose a fee of $.10 on each non-
rechargeable household battery distributed for sale in California to support
development and operation of a household battery recycling program.
AB 2296 Montanez Amended 5-03-06 Existing Law: Letter of Support
Existing Law requires a person owning or operating a solid waste landfill to | sent 5-01-06
In Assembly submit evidence of financial ability in an amount that provides for closure and
Appropriations postclosure maintenance to be contained in the closure and postclosure
Committee maintenance plan to the Waste Board.
Proposed Law:
This bill strengthens State law to require owners/operators of solid waste
landfills to provide for the facility maintenance in perpetuity or as long as the
waste no longer poses a threat to public health and safety or the
environment.
AB 2449 | Levine Amended 5-03-06 Existing Law:
AB 939 requires every rigid plastic packaging container sold or offered for
In Assembly sale in this state, to include having a specified recycling rate.
Proposed Law:
This bill would require a store to establish an in-store recycling program that
allows customers to return their plastic bags for free.
AB 2516 || Tran Introduced 2-23-06 Existing Law:

In Assembly
Environmental and
Toxic Materials
Committee

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

This bill would exempt the processing of recycled material containing
pentaBDE or octaBDE from state prohibition if the product is in compliance
with applicable state and federal law, and is recycled on or before January 1,
2011.
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AB 2734 | Hancock Introduced 2-24-06 Existing Law:
AB 939 specifies a recycling rate for every rigid plastic packaging container
In Assembly sold or offered for sale in this state.
Proposed Law:
This bill would revise the definition of "source reduced container" to eliminate
the obsolete reference to a rigid plastic packaging container for which the
manufacturer seeks compliance as of January 1, 1995.
AB 2845 Bogh Introduced 2-24-06 Existing Law: Support and
The existing California Beverage Container Recycling and Litter Reduction | Amend, Letter
In Assembly Natural | Act requires a distributor of specified beverage containers to pay a | sent5-09-06
Resources redemption payment.
Committee Proposed Law:
This bill would increase the amount the Department of Conservation is
authorized to expend annually to $15,000,000 for payment for beverage
container recycling and litter cleanup activities, and would increase the
minimum payments to cities and counties to $10,000 and $15,000.
AB 2878 Ruskin Amended 3-28-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Assembly reduction and recycling program and to divert 50% of all solid waste destined
Business and to landfills.
Professions Proposed Law:
Committee This bill would enact the "Green" Building Act of 2006 and would require
Waste Board by January 1, 2008, to develop and adopt regulations for green
building standards for the construction or renovation of state buildings.
AB 2880 | Lieu Amended 4-04-06 Existing Law:

In Assembly

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

Requires the Waste Board by January 1, 2008 in consultation with the
California Energy Commission and other relevant state agencies to gather,
analyze, and make available to the public information related to green
building_; via the Internet.
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May 18, 2006
Bill Author Status Summary VEE s _F_orce
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AB 2928 | Laird Amended 4-05-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Assembly reduction and recycling program and to divert 50% of all solid waste destined
to landfills.
Proposed Law:
This bill would require the Waste Board by January 1, 2008 to develop,
adopt, and make available voluntary green building guidelines for residential
home construction.
AB 3001 Pavley Amended 4-17-06 Existing Law: Letter of Support
In 2003, the State enacted the Electronic Waste Recycling Act, which || sent 5-02-06
In Assembly imposes a $6 to $10 fee on each Covered Electronic Waste (e.g., televisions,
Appropriations computer monitors, and laptops) sold at point of purchase.
Committee Proposed Law:
This bill would provide that on and after July 1, 2007, a personal computer
would be considered a covered electronic device and subject it to a $6 at the
time of the retail sale.
AB 3056 || Committee on | Amended 4-18-06 Existing Law:

Natural
Resources

In Assembly
Appropriations
Committee

The existing California Beverage Container Recycling and Litter Reduction
Act requires a distributor of specified beverage containers to pay a
redemption payment.

Proposed Law:
This bill temporarily allows the Department of Conservation to increase the
refund value paid to consumers for recycled beverac_;e containers.
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SB 107 Simitian Amended 8-25-05 Existing Law:
AB 939 requires the Waste Board and local agencies to promote waste
In Assembly management practices and to maximize the use of all feasible source

reduction, recycling, and composting options.

Proposed Law:

Requires that all retail sellers of electricity procure at least 20 percent of the
total electricity sold from eligible renewable resources by 2010, including
facilities utiIizing biomass.

SB 120 Florez Died in Committee Existing Law:

1-31-06 AB 939 requires the Waste Board and local agencies to promote waste
management practices and to maximize the use of all feasible source
reduction, recycling_], and composting_] options.

Proposed Law:

This bill would require a publicly owned treatment works to submit
certification to the regional board that any sewage sludge transferred for
disposal or processing meets the standards for any pollutants listed in the
waste discharge requirements. It would require the Waste Board and other
agencies to conduct a study on the content of, and management options for,
sewage sludg_je.

SB 151 Soto Amended 5-16-06 Existing Law:

AB 939 requires each city, county, and regional agency to develop a source
In Assembly Public | reduction and recycling program and to divert 50% of all solid waste destined
Safety Committee to landfills.

Proposed Law:

This bill would provide that any vehicle used to illegally dump or litter waste
on public or private property may be impounded. The bill would also
increase fines for Iittering on waterways.

SB 227 Lowenthal Died in Committee Existing Law:
1-31-06 Existing Law authorizes a local government to specify the franchise or other
system used to provide solid waste handling services.

Proposed Law:

This intent bill would address the application of local franchise agreements
and related fees for solid waste handling services that are provided to state
agencies and schools.
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SB 318 Romero Died in Committee Existing Law:
1-31-06 AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.
Proposed Law:
This bill would establish a Solid Waste Advisor office within the Waste Board.
The office would be responsible to provide objective information to the public
Iiving near a proposed solid waste facility or a facility proposed for expansion.
SB 369 Simitian Amended 1-19-06 Existing Law: Letter of Support
Existing Law authorizes the Waste Board to award grants to local | sent 3-16-06
In Assembly Natural | governments utilizing rubberized asphalt concrete. This law is scheduled to
Resources sunset on January 30, 2006
Committee Proposed Law:
This bill would extend the sunset date to June 30, 2010.
Previously, this bill would have required Cal EPA to establish a “Green Bear
Eco-Label” program.
SB 411 Alarcon Died in Committee Existing Law: Letter of

1-31-06

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

The bill would require the Waste Board to develop a schedule for excluding
solid waste used as an alternative daily cover, comprised of woody and
green material from being included in meeting the State’s 50% diversion
requirements.

Opposition sent
7-12-05
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SB 420 Simitian Amended 1-04-06 Existing Law: Letter of
AB 939 requires each city, county, and regional agency to develop a source | Opposition sent
In Assembly Natural | reduction and recycling program and to divert 50% of all solid waste destined | 5-19-05,
Resources to landfills. regarding
Committee Proposed Law: 3-25-05 version
This bill would expand the requirement to utilize paving materials that include
recycled materials to any state agency that provides construction and repair
services, and delete an erroneous reference to a "state agency" in the local
public entity provisions regarding the procurement of recycled products.
Previously, this bill would increase the 50% diversion requirement to 75% by
2015.
SB 563 Alarcon Died in Committee Existing Law:
1-31-06 AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.
Proposed Law:
This spot bill would establish a State certified green business program.
SB 757 Kehoe Amended 2-27-06 Existing Law:

In Assembly
Transportation
Committee

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:
This bill Requires state agencies to reduce the growth of petroleum demand,
increase vehicle energy efficiency, and increase the use of alternative fuels.
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SB 926 Florez Amended 3-21-06 Existing Law: Letter of Support
AB 939 requires each city, county, and regional agency to develop a source || sent 5-04-06 and
In Assembly Local reduction and recycling program and to divert 50% of all solid waste destined | Letter of
Government to landfills. Opposition sent
The bill would require that before a local initiative proposes to amend a city or
county's general plan or zoning ordinance to allow the siting of a solid waste
facility by ballot measure, an environmental impact report on the project must
be prepared and certified pursuant to CEQA.
Previously, this bill would not prohibit the Kern County Board of Supervisors
from adopting an ordinance to regulate or prohibit the land application of
sewage sludge in the unincorporated areas of Kern County.
SB 928 Perata and Amended 5-02-05 Existing Law: Letter of
Lowenthal AB 939 requires each city, county, and regional agency to develop a source | Opposition sent
In Assembly Natural | reduction and recycling program and to divert 50% of all solid waste destined || 7-12-05
Resources to landfills.
Committee Proposed Law:
Requires an unspecified percentage of solid waste to be diverted on and
after January 1, 2011
SB 942 Chesbro Died in Committee Existing Law:
1-31-06 AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.
Proposed Law:
This bill would impose a fee on each cigarette sold to fund cigarette litter
cleanup efforts.
SB 1076 Perata Died in Committee Existing Law:

1-31-06

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:
This spot bill relates to solid waste management.
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SB 1106 | The Senate Chaptered 10-06-05 | Existing Law:
Environmental AB 939 requires each city, county, and regional agency to develop a source
Quality reduction and recycling program and to divert 50% of all solid waste destined
Committee to landfills.

Proposed Law:

This bill would consolidate, update, and clarify existing recycling laws,
eliminate duplicative provisions, and establish or restate recycling goals and
reporting requirements of state agencies in accordance with specified

timeframes.
SB 1305 Figueroa Introduced 5-01-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Senate reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

The bill would prohibit a person on or after September 1, 2008, from
knowingly placing home-generated sharps (hypodermic needles, syringes, or
lancets) in various types of waste collection containers. This bill would also
exclude home—generated sharps waste from the definition of medical waste.

SB 1345 | Chesbro Amended 3-23-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Senate reduction and recycling program and to divert 50% of all solid waste destined
Appropriations to landfills.
Committee Proposed Law:

This bill would require the CA Department of Transportation to increase the
amounts of compost used in the state’s highway landscape maintenance
program, from 100,000 tons currently to 500,000 tons in 2007 and 750,000 in
2008.
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SB 1511 Ducheny Amended 4-25-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Senate reduction and recycling program and to divert 50% of all solid waste destined

Environmental to landfills.

Quality Committee Proposed Law:

This bill would require the State Air Resources Board, on or before
September 1, 2006, to amend existing regulations to increase the use of
renewable fuels, in order to provide maximum flexibility for the year round
use of renewable fuels and the increased fuel supplies from refineries.

SB 1515 Kehoe Amended 5-01-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Senate reduction and recycling program and to divert 50% of all solid waste destined
Appropriations to landfills.
Committee Proposed Law:

This bill would require the Waste Board to conduct a study in consultation
with various agencies of the costs and benefits of expanding the operating
hours of solid waste facilities as a means of reducing traffic congestion and
enabling collection and transfer vehicle fleet operators to access the facilities
during_j off-peak hours.

SB 1573 | Alarcon Amended 5-02-06 Existing Law:
AB 939 requires each city, county, and regional agency to develop a source
In Senate reduction and recycling program and to divert 50% of all solid waste destined
Appropriations to landfills.
Committee Proposed Law:

This bill would require the Waste Board, by January 1, 2008, to issue a report
that contains an update of the Preferred Packaging Procurement Guidelines,
as published by the Board in 1994.
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SB 1675

SB 1778

SB 1835

Author

Kehoe

Alarcon

Florez

STATUS OF STATE LEGISLATIVE BILLS PRESENTED TO THE
LOS ANGELES COUNTY INTEGRATED WASTE MANAGEMENT TASK FORCE

Status
Amended 4-25-06

In Senate
Appropriations
Committee

Amended 5-01-06

In Senate
Appropriations
Committee

Amended 4-18-06

In Senate
Appropriations
Committee

2005-2006 SESSION
May 18, 2006

Summary

Existing Law:

The California Integrated Waste Management Act of 1989 requires the
Integrated Waste Management Board and local agencies to promote waste
management practices and to maximize the use of all feasible source
reduction, recycling, and composting options.

Proposed Law:

The hill requires starting 2008, that diesel fuel contain at least two percent
biodiesel fuel. This amount increases to five percent by 2010. It provides the
State Air Resources Board to provide an exemption if the ARB finds that the
requirement adversely affects the state's ability to meet its alternative fuel
goals.

Existing Law:

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

The bill would require the Waste Board to develop a schedule for excluding
solid waste used as an alternative daily cover, comprised of woody and
green material from being included in meeting the State’s 50% diversion
requirements.

Existing Law:

AB 939 requires each city, county, and regional agency to develop a source
reduction and recycling program and to divert 50% of all solid waste destined
to landfills.

Proposed Law:

This bill prohibits an enforcement agency from proposing or submitting a
solid waste facilities permit for a solid waste facility approved by a local
initiative measure to the Waste Board unless the facility complies with all
applicable local land use permit requirements and CEQA requirements.
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FEDERAL LEGISLATION
S. 1607 Lautenberg Introduced 7-29-05 | Existing Law: Letter of Support

In Senate
Commerce,
Science, and
Transportation

Related Bill H.
3577

Interstate Commerce Commission Termination Act of 1995 gives the federal | sent 10-18-05
Surface Transportation Board the authority to exempt rail operators from
complying with state and local solid waste laws and regulations.

Proposed Law:
This bill would exclude solid waste disposal from the jurisdiction of the
Surface Transportation Board.

H. 3577 Menendez

Referred to the

House Committee
on Transportation
and Infrastructure.

Same language as Senate Bill 1607. Letter of Support
sent 10-18-05
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